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ANALYSIS OF THE TARIFF SITUATION 

Proposal by the United States 

The United States delegation has proposed that the outline for. the analyses of 
the tariff situation in the product categories be revised along the following lines. 

ANALYSIS OF TiJilFF AND TiUDE SITUATION ; RUBBER 

I. Summary of significant findings 

*A. General structure of tariffs .and. JiFiËP. 

(along lines of III.l. of wood paper) 

B. Substantial differences in tariff and trade levels by country 

1 . Category 

2. Sub-category 

3. Stages of processing 

4. Important BTN headings 

II. Analysis of category and sub-categories 

A. Rubbert Product category 02 (BTN headings 4001-16; SITC 231, 621, 

629, aa.6) 

1. Product coverage and tr«<fo Importance 
(Tables . pages ). " 

(l.(a) and part of (b) of rubber report; part of (i) and (ii) of 
wood report) 

Indicates the sections in which a summary table might be appropriate 
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*2. Trade network and average tariffs 
(Tables . pages ). 

(l.(c), (d) (iv) and (vi), and part of (b) of rubber reportj 
(iii) (e), and part of (i) and (ii) of wood report) 

3. Structure of tariffs and trade 

(a) Number of tariff lines and status of bindings 
(Tables . pages ). 

((d) (i) and (iii) of rubber report; part of (iii) (a) plus 
(c) of wood report) 

(b) Nature of tariffs and trade 
(Tables « pages ). 

((d) (ii) of rubber report; (iii) (b) of wood report) 

*(c) Duty-free items and trade 
(Tables . pages ). 

((d) (v) of rubber report; (iii) (d) of wood report) 

*(d) Frequency distributions of dutiable tariffs and trade 
(Tables , pages ). 

((d) (vii) and (viii) of rubber report; (iii) (f) of wood 
report) 

B. Raw rubber: Sub-category 0201 (BTN headings 4-001-04; SITC 231) : 

Same outline as above plus 4. Important BTN headings» 

G. Semi-manufactured products: Sub-category 0202 (BTN headings 4005-09» 
4015; SITC 621) 

Same outline as above plus 4. Important BTN headings. 

D. Manufactured articles: Sub-category 0203 (BTN headings 4010-14-, 4016; 
SITC 629, 814.6) 

Same outline as above plus 4. .Important BTN headings. 

III. Analysis of stages of processing 
(Tables . pages T. 

(Highlight differences in duties related to trade according to stages and 
BTN headings of importance to less-developed countries, much along lines of 
rubber paper.) 

Indicates the sections in which a summary table might be appropriate 
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Annex 

SAMPLE REORGANIZATION OF TEXT WITH SUMMARY TABLES 

II. Analysis of category and sub-categories 

A. Rubber : Product category 02 (BTN headings £001-16$ 
SITC 231, 621, 629, 841.6) 

1, Product coverage and trade importance (Table , pages ) 

Natural and synthetic rubber, rubber substitutes and natural 
gums are classified in this category, ' sub-divided into three stages 
of processing: raw, semi-manufactured products and manufactured 
articles. Rubber manufactures as defined here include tyres and inner 
tubes, clothing, transmission belts and various other articles, but 
exclude rubber footwear, and certain textile and rubber goods, such as 
elastic or bonded fibre fabrics. Chemical derivatives of natural 
rubber, such as chlorinated rubber, etc. used in the preparation of 
paints or varnishes, do not fell within this category. 

Rubber and rubber products represented 1.5 per cent of aggregate 
imports of industrial products (BT1J Chapters 25-99) into the sixteen 
countries combined, and, around 1.5 per cent of aggregate'imports of 
industrial products for ;ost of the countries taken individually. 

2. Trade network and average tariffs (Table 

World imports are estimated at ',-2,700 million; imports by the 
sixteen countries studied amounted to $1,700 millionl, or 63 per cent 
of world total. Of these imports, À400 million or 23 per cent was 
intra-area trade (,?300 million intra-EEC and .100 million intra-EFTA), 
f*130 million or 7 per cunt originated in preferential sources and 
^1,200 million or 70 per cent in most-favoured-nation countries. 

The main importers are the SEC, purchasing C360 million worth of 
rubber products from most-favoured-nation countries, and the United 

. States, with most-favoured-nation imports of $310 Trillion. Canada, 

. the United Kingdom and Japan each took between ^150 and S70 million, 
while the other countries imported less: Sweden and Switzerland 
around $50 million, Denmark and Austria $30 million, Norway and Finland 
less than $20 million (most-favoured-nation Imports in each case). 

x1967, I96S or 1969; imports are valued c.i.f., except for the United 
States and Canadian imports which ore f.o.b. 

pages 



Spec(71)51 
Page 4 

Of total most-favoured-nation imports into the countries studied, 
$500 million or 42 per cent originated in developing countries and 
$700 million or 58 per cent in the sixteen countries. Most-favoured
nation imports account for about 60 per cent of total exports of this 
category from developing countries, virtually all raw natural rubber, 
and one half of the sixteen countries' exports (excluding intra-EEC 
exchanges). The main exporters among developing countries are Malaysia 
and Indonesia, and among developed countries the EEC, the United States, 
the United Kingdom and Japan. 

Average most-favoured-nation duties for all items for the eleven 
tariffs combined range from 3.5 per cent (average No. 3) to 7 per cent 
(average No. 1). The tariff averages for Finland, Austria, and Norway 
are generally above those of the other countries, while those for 
Switzerland, Denmark and the EEC are below the averages for most 
countries. (See table below.) 

Country Lowest average Highest average 

Finland 7.2 (No. 2) 12.8 (No. 1) 
Austria 8.5 (No. 2) 11.7 (No. l) 
Norway 5.6 (No. 4) 10.3 (No. 1) 

Switzerland 1.3 (No. 2) 2.5 (Nos. 1, 3) 
Denmark 1.7 (No. 4) 4.8 (No. l) 
EEC 2.2 (No. 3) 5.4 (No. l) 

11 combined 3.5 (No. 3) 7.0 (No. l) 

Average most-favoured nation duties for dutiable items only are 
considerably higher than those for all items, ranging from 8.3 per cent 
(average No. 3) to 9.2 per cent (average No. l) for the eleven tariffs 
combined. The averages for Austria, Finland and Canada are above most 
of the other countries; those for Switzerland, the EEC and the United 
States are below most countries. (See table below.) 

SpJiSSEZ Lowest _aver_age_ Highest average 

Austria 14-3 (No. l) 19.3 (No. 4.) 
Finland 14.6 (No. 2) 18.6 (No. 3) 
Canada 14.4 (No. 3) 16.3 (No. 4) 

Switzerland 2.5 (Nos. 1, 3) 2.8 (No. 4) 
EEC 6.8 (No. 1) 7.9 (No. 3) 
United States 4.6 (No. 3) 9.5 (No. l) 

"Tost-Kennedy dutiesj it should be borne in mind that the United States and 
Canadian tariff duties are not applied on a c.i.f. basis, and are therefore not 
strictly comparable with those of the other countries. Generally the tariff 
averages of these two countries would be lower if calculated on a c.i.f. rather 
than f.o.b. basis. 
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3. Structure of tariffs and -trade 

(a) Number of t:.riff lines and status of bindings 
(Table , pages ) 

The ic-ast detailed tariffs are those of the United Kingdon 
(twenty-six lines), Denmark (twenty-seven lines), and 
Switzerland (thirty-one lines). The most detailed tariffs are 
those of Canada (seventy-nine lines), Norway (eighty-eight lines) 
and the United States (101 lines). 

The bulk of all tariff liner, are fully bound (90 per cent of 
the eleven tariffs co ibined, covering 98 per cent nost-favoured-
nation inports); only Canada, Norway and Finland have a 
significantly lower proportion of bound items (66-76 per cent 
tariff lines; 82-98 per cent imports). 

(b) Nature of tariffs and trade (Table , pages ) 

Jill Japanese imports are subject to : iost-favoured-nation 
duties, most United States imports and nearly all EEC inports 
from third countries; in the case of Canada, Switzerland and 
Austria nost-favoured-nation imports are over 80 per cent of total 
inports; Denmark, Sweden and Finland over 50 per cent; United 
Kingdon and Norway over 4-0 per cunt. Eighty per cent of all 
positive ncst-favoured-nation duties are ad valoren (all duties in 
the SEC, Japanese, Danish and Finnish tariffs); 12 per cent are 
specific (̂ 11 duties in the Swiss tariff, and one third in the 
Norwegian tariff, applying to nest types of rubber tyres and tubes) 
7 per cent are lixcd (nearly one half of duties in the Swedish 

•• tariff, covering nearly all rubber tyros and tubes). 

Preferential imports arc important only for the United 
Kingdon and Canada, and mount to over one half and one sixth of 
total inports, respectively. Preferential duties are general1 y 
zero in the United Kingdon tariff (the nain exception being motor 
vehicle tjTes), and lower than ncst-favoured-nation duties but 
normally positive in the Canadian tariff. The greater part of 
preferential inports is crude rubber. 

Inports subject to general tariff rates are negligible in 
this sector. 

The number of tariff linos for the United States and Canada tends to be 
overstated as a result of the rearrangement of their tariff schedules to conform 
to the BTN. 



Duty-free items and trade (Table , pages ) 

Duty-free items constitute 59 per cent of combined most
favoured-nation imports. Japan has the highest proportion of most
favoured-nation imports entering duty free, followed by Denmark, the 
EEC, and the United States, while Canada, the United Kingdom and 
Norway have the lowest. The Canadian tariff has the highest pro
portion of duty-free tariff lines, followed by Denmark. The United 
Kingdom and the United States tariffs have the lowest proportion of 
duty-free items, and the Swiss tariff none at all. (See table below.) 
The bulk of duty-free items is crude rubber; among the main 
exceptions are certain manufactured goods for specific end-uses in the 
Canadian tariff, some manufactured goods of natural rubber in the 
Norwegian tariff, and motor vehicle tyres in the Danish tariff. 

r + Per cent of Per cent of 
"* m.f.n. imports tariff lines 

Japan 96% 26% 
Denmark 78 41 
EEC 72 21 
United States 59 9 

United Kingdom 31 12 
Norway 31 26 
Canada 29 53 

Frequency distribution of dutiable tariffs and trade (Table , 
Pages ) 

Considering the eleven tariffs combined, the highest proportion 
of positive duties are in the 5.1 to 10 per cent range; the largest 
proportion of most-favoured-nation imports are dutiable at rates 
ranging from 0.1 to 5 per cent. Eighty-two per cent of combined 
imports and over one half of all tariff lines are subject to duties 
of 8 per cent or less. 

For the majority of individual oountry tariffs the greatest 
concentration of rates is also in the 5.1 to 10 per cent range but 
the highest proportion of imports is in this interval only for the 
EEC, Japan, and Denmark. The highest percentage of imports for the 
United Kingdom and United States are in the 0.1 to 5 per cent range, 
in the 10.1 to 15 per cent range for Sweden, between 15.1 and 20 per 
cent for Norway. Only Finland and Austria have more than half of 
the tariff rates above 8 per cent. Canada, Norway, Finland, and 
Austria are the only countries which have less than 90 per cent of 
imports below and more than one tenth of tariff rates above 17 per 
cent. The Swiss tariff is characterized by low duties and little 
dispersion, all dutiable imports and 90 per cent of tariff lines 
falling in the 0.1 to 5 per cent range. (See table below.) 
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Range 

0.1 - 5.0 
United Kingdom 
United States 

5.1 - 10.0 
EEC 
Denmark 
Japan 

10.1 - 15.0 
Sweden 

15.1 - 20.0 
Canada 
Norway 

20.1 - 30.0 
Finland 
Austria 

Not over 

12$ 
17$ 

Per cent of 
m.f.n. imports 

18% 
37 
36 

12 
27 
15 
3 

3 
30 

53 
26 

30 
22 

82 
90 
92 

Per cent of all 
tariff lines 

165È 
7 
19 

31 
61 
33 
54-

16 
10 

18 

3 

13 
5 

52 
74 
90 

Maximum. 
rate 

20 
40 

10 
H 
15 

40 

25 
60 

30 
30 


